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On March 7, Ecuador's Supreme Court (Corte Suprema de Justicia, CSJ) handed down criminal
indictments against deposed president Abdala Bucaram and several of his former aides. Meanwhile,
after barely a month in office, interim President Fabian Alarcon is facing growing criticism regarding
his economic policies, including the threat by unions to call a general strike.
In addition to Bucaram, CSJ president Carlos Solorzano indicted former interior minister Miguel
Salem, former deputy treasury inspector Jaime Espinoza, and former presidential aides Oscar
Celleri and Enrique Villon. They are charged with illegal enrichment with public monies, bribery,
nepotism, and misusing millions of dollars from presidential discretionary funds.
Solorzano also issued warrants for the arrests of all except Bucaram. Salem had already left the
country and was in the US. However, on March 9, Villon was arrested after illegally crossing the
border into Peru, where he asked for political asylum and threatened to commit suicide if he was
deported to Ecuador. Congress removed Bucaram from office on Feb. 6 on the grounds that he was
"mentally incompetent" to run the government. After several days in which Ecuador had as many as
three people simultaneously claiming the presidency, Congress named its leader, Fabian Alarcon, as
interim president, to serve until August 1998 (see NotiSur, 02/07/97 and 02/14,97).
After being forced from office, Bucaram left the country and went to Panama. Bucaram said recently
that he will file a lawsuit against Alarcon, charging him with conspiracy and usurping his power.
The former president also said he will return to Ecuador in May to initiate his campaign for reelection. However, the indictment constitutes a legal impediment to Bucaram's plans to run again,
since a person who is under indictment or who has been convicted of a crime is barred from running
for public office.
Bucaram's opponents charge widespread corruption Since Alarcon took office, the government
and various political and labor groups have charged Bucaram and his aides with massive theft
and corruption. Interior Minister Cesar Verduga accused Bucaram of having stolen US$80 million
during his brief six months in office and said a number of Bucaram's "friends" withdrew almost US
$3 million in state funds during the last days of his administration. Bucaram's presidential guard,
Miguel Lara Espinoza, said he was sent on two trips to the Central Bank to cash checks for US
$1.6 million and US$1.3 million, "which we carried in canvas bags," just before Bucaram left the
presidential palace.
In addition, Welfare Minister Gustavo Baquero claimed an audit of his ministry's books showed
US$83 million unaccounted for. Baquero's predecessor was Bucaram's brother Adolfo. Some of the
money allegedly came from presidential discretionary or "reserved" accounts, which are supposed
to be used for national-security purposes. However, specific expenditures are secret, and only the
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comptroller has oversight of the accounts. Comptroller Benjamin Teran testified in Congress on
March 10 that Bucaram had spent US$7.8 million from the secret funds.
Part of the money was allegedly used to "buy" the votes of several deputies, who were each given
US$1.5 million. In addition, many other deputies have admitted receiving government funds for
projects in their districts. On March 4, Congress voted to lift the secrecy provision of the reserved
accounts, which paves the way for disclosure of what the money was spent on and who received it.

Alarcon spends a difficult first month in office
On March 1, Alarcon said corruption and mismanagement by his predecessor had left Ecuador with
a deficit of US$1.3 billion in just the first two months of 1997. "The fiscal situation was worsened
by widespread corruption that cost the country hundreds of millions of dollars," Alarcon said. The
deficit is the equivalent of 6.6% of the GDP, or 25% of the 1997 budget. Alarcon said he would cut
1997 expenditures by 10%, while raising import tariffs by 4%, except on goods covered by free-trade
agreements.
Alarcon had announced in late February that he would go ahead with several of the economic
measures planned by Bucaram, including a raise in electricity rates and the elimination of
exemptions to the value-added tax (impuesto al valor agregado, IVA). Others measures will simply
be modified, such as doubling the cost of household gas, rather than increasing it by 300% as
Bucaram proposed. Alarcon defended the adjustment measures as necessary to curb the fiscal
deficit, which he said made it nearly impossible for the government to scrape together funds for
social spending.
Nevertheless, some of Bucaram's policies will be scrapped. The government announced it will
shelve Bucaram's convertibility plan, which would have pegged the sucre to the dollar. Instead
a system will be implemented by which the value of local currency will be adjusted according to
supply and demand of dollars in the banking system. As Alarcon completed his first month as
head of state on March 11, opponents charged that he had also benefitted from his predecessor's
corruption. "
At least 40 deputies received money from the office of the presidency," said Deputy Andres Romo
of the Partido Roldosista Ecuatoriano (PRE). "They were from all political tendencies, and included
Fabian Alarcon." Romo did not offer any proof of his charges. But many critics complain that the
corruption that ran rampant during Bucaram's tenure has not diminished. "Bucaram did not invent
corruption, nor political wheeling and dealing," said Jose Maria Cabascango, former president of
the Confederacion de Nacionalidades Indigenas de Ecuador (CONAIE). "He only used the vices of
power, which are now, in turn, being used by the new government."
Meanwhile, the head of Alarcon's Frente Radical Alfarista (FRA), Wilson Merino, said Romo's
charges were untrue and just another form of corruption. In addition, labor unions are threatening
to strike, demanding that the repressive economic measures be rescinded and that a constituent
assembly be convoked to reform the nation's laws. The president of the Frente Unitario de
Trabajadores (FUT), Fausto Dutan, said that "if Alarcon does not carry out the mandate of the
people, he will suffer the same fate as Bucaram." He added that, beginning May 1, "progressive
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demonstrations will be held, which could lead to a general strike," similar to that which brought
Bucaram's downfall.
Opposition was increasing from other sectors as well. The human rights group Federacion
Ecuatoriana de Derechos Humanos (FEDHU) said it has lost confidence in the Alarcon
administration, which it accused of not responding to the social needs that precipitated Bucaram's
removal from office. "We see with surprise and concern that the actions of the government, of the
Ecuadoran Congress, and public institutions have not changed substantially," said Elsie Monge,
president of FEDHU. She also said several appointments by the Alarcon administration showed
no commitment to make a real change in the way the government functions. (Sources: Inter Press
Service, 02/28/97; Reuter, 02/26/97, 03/05/97, 03/07/97; United Press International, 03/07/97; Notimex,
03/06/97, 03,09/97; Agence France-Presse, 02/20/97, 03/01/97, 03/08/97, 03/10/97; Associated Press,
03/10/97; Spanish news service EFE, 02/26/97, 03/03/97, 03/07/97, 03/10/97, 03/11/97)
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